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This year, make it
easy on yourself.
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Inside this booklet...

I Form 2

I Form 2EC

I Form 2 Worksheets

lf you need help...

mt.gov/revenue

(866) 859-2254 (toll free), or

(406) 444-6900 (Helena area)

(406) 444-2830 TDD

The earlier you file, the
better service we can
provide in getting your tax
return processed.

File electronically.
It's simple, secure and
convenient. This year, free
online filing is available for
Montana Form 2EC. See
details inside.

lf you expect a refund, choose
direct deposit.
This simple option witl
reduce the time it takes for
you to receive your refund.

lf you owe taxes, choose
direct debit.
When you file your tax
return electronically,
you can authorize us to
withdraw the tax due from
your bank account on a
date you choose, up to the
due date for the return.

Find the answers you need.
Please take some time
to visit our website at
mt.gov/revenue, where
you'll find tax season
updates, frequently asked
questions and other helpful
filing information.



2007 Montana lndividual lncome Tax Return MONTANA
Form 2

Flling Status j. tr
(check only 3b. tr
one box)

Single 2. tr Married filing jointly

Manied filing separately on separate forms.
Spouse's SSN

4. B Headofhousehold

3a. O
3c. tr

Manied filing separably
Manied filing eeparately

on the same form
and spouse not filing.

Spouse's SSN

For tfF Jan 1 - Dec 31. 2@7 or the tax

fl Cne* nere it
this is an Amende(
Retum.

E Check here
if this is a NOL
Canyback.

Your first name and initial Last name Deceased

tr
Your social security number

Spouse's ftrst narne and initial Last name Deceased

tr
3pouse's social security numbel

vlailing address City State Zip+4

5a. O Residentfullyear

5c. tr Resident part-year

5b. O Nonresident full year

6a. E Yourself

6b. E spouse

E 65 or older D
E 65 or older tr

State moved to State moved from

Enter number checked ...................... 6a

Enter number checked ...................... 6b

Blind

Blindo
Co
CL

Eox
ul

dependents, see instructions on page 8. ..................
6d. Add lines 6a thru 6c and enter total exemptions here. ........................ 6d

Resldency Status (check only one box)

Enter amounb corresponding to your federal return. Round to nearest dollar. lf no entry, leave blank,

Dependent's fitst name

7. \A/bges, salaries, tips,
8a. Taxable interest. Attach federal Schedule B if required. ... ............... 8a.

b. Tax€xernd inbrest Do not indude on tin" a"..go.m ao.
9a. Ordinary dividends. Attach federal Schedule B if required. ................9a.
b.Qua|ifieddividends.goffiso

10. Taxable refunds, credits, or oftsets of state and local income taxes. ....................... 10.

g
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amount 15b.

amount 16b.

10.
11.

12.
13.

14.
15b.

16b.
17.

18.

19.

20b.
21.
22.
23.
24.
25.
26.
27.
28.

1a.

18. Farm income or (loss). Attach federal Schedule F. .................. ........... 18.

38.

39.
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20a.Socia|securitybeneftts.,o"ffiTaxab|eamount20b'
21.Otherincome. Listtypeandamount: 21.
22. Add the amounts in the far columns br lines 7 thru21. This is total income. 22.

ducator exoenses. ..........23.
24. Certain business expenses or reservist, etc. Attach Schedule 2106 or 2106E2. ...--24.
25. Health savings account deduction. Attach federal Form 8889. ..........25,
26. Moving expenses. Attach federal Form 3903. .............. 26.
27. One-half of self-employment tax. Attach federal Schedule SE. ............... ...........,.....27
28. Self-employed SEP, SIMPLE, and qualified plans. ........... ..................28.
29. Self-employed health insurance deduction. ..................29.
30. Penalty on early withdrawal of savings. "................,...... 30.

31a. Alimony paid. 31b. Recipient's SSN 31 a.

32. fRAdeduction. ......... ...... ..................32.
33. Student loan interest deduction. ............. 33.

34. Tuition and fees deduction. Attach Form 8917............. . ..................34.
35. Domestic production activities deduction. Attach federal Form 8903. ...................... 35.

36. Add lines 23 through 35 and enter the result here. E Federal write-ins .................. 36.

37. Subtactline 36from line22and enterresulthere. ............. ...............37.
37a. Conbine arnourG m line 37 colurnrsA and B and enbr result here. Thb b

38. Enter Montana additions to federal AGI from Form 2, page 3, Schedule , line
Attach Form 2, page 3, Schedule l. ................... ........... 38.

39. Enter Montana subtractions from federal AGI from Form 2, page 4, Schedule ll, line
35. Attach Form2, page 4, Schedule ll. ................. ...... 39.

40. Add lines 37 and 38; strbfracl line 39. Thb b your lllontana adjusted grcss income. ... ... 40.

32.
33.

34.
35.
36.

37.

37a.

I 11. Alimonv received. ..............11.

E12.Businessincomeor(|oss.)Attachfedera|Schedu|eCorC-EZ.|ffi1rz.E 13. Capital gain or (loss.) Attach federal Schedule D if required. ............. 13.

14. Other gains or (losses.) Attach federal Schedule 4797. ........... ..........14
1 5a. IRA distributions............ 15a.

16a. Pensions and annuities. 16a.
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Form 2, Page2-2OO7 Social Security Number:

41. Montana adjusted gross income from line 40............... . ..............41.
Deductions Check only one

42. ( ) Standard Deduction (see Worksheet V on page 39) (A) tr
(B) ltemized Deductions from Form 2, Schedule lll, line 33. (B) D

43. Subtract line 42 from line 41 and enter the result here..... . ... ..".... 43.
Exemptions (all individuals are entitled to at least one exemption.)

44. Multiply $2,040 by the number of exemptions on line 6d and enter result here..44.
45. subtract line 44 from line 43 and enter the result here. lf zero or less. enter zero.

is the amount you owe..... ..........................71.
visit ouiwLoin6i;l.s;;i;;;;;; i; pat ov 

"i"Jit 
card or E-check, or make a check payabte to

MONTANA DEPARTMENT OF REVENUE.
lf the amount on line 65 is an overpayment, reduce the overpayment by the amount (if any) reported
on line 70 and enter the result here as a positive number.......... ..............72.
Enter the amount on line 72 that you want applied to your 2008 estimated tax......,............................73.
Subtract line 73 from line 72 and enter the amount here. This is

lf you wish to use direct deposit, enter your RTN# and ACCT# below

ACCT#

46.
47.
48.

x
F 48a.

49.

50.

Taxfromthetaxtableonpagell. lf line45iszero,enterzero...... .. ... .....46
2o/o capital gains tax credit............. ..........."..............47.
Subtract line 47 from line 46 and enter the result here, but not less than zero. This
is your resident tax after capital gains tax credit. .......... ......... 48.
Nonresident, part-year resident tax after capital gains tax credit. Enter here the
amount from Form 2, Schedule lV, line 21, but not less than zerc. ..................48a.
Tax on lump-sum distributions. See instructions. Attach federal Form 4g72....... 49.
Add lines 48 or 48a and 49 and enter the result here. This is vour total tax. .. 50.
Nonrefundable single-year credits from Form2, Schedule V line 13 ................. 51
Nonrefundable carryover credits from Form 2, Schedule V line 27 .................... 52
Add lines 51 and 52 and enter the result here but do not enter an amount larger
than the amount 50. This is vour total . ..........53

54.Familyeducationsavingsaccountrecapturetax................. ..........54.
55. Endowment credit recapture tax................. ............. 55.
56. Rural physician's credit recapture 1ax............. ......... 56.

Add lines 54 56 and enter result here. This is vour total tax. 57.
amount on

the result here. This is your 2007 tax
59. Montana income tax withheld. Attach federal Form(s) W-2 and 1099................. 59.
60. 2007 estimated tax payments and amount applied from your 2006 return ......... 60.
61. 2007 e)dension payments from Form EXT-07.......... .....................6i.
62. Retundable credits from Form 2, Schedule V line 33 .. .. . ....... 62.
63. Add lines 59 through 62 and enter the result here. This is your total payments

and refundable credits. ..................63.

Combine the amounts on line 64 columnsAand B and enterthe result here..... ...........65.
f nterest on underpayment of estimated taxes. (See instructions on page 12.) ..... . ............................66.
Late file, late payment penalfies and interest. (See instructions and worksheet on page 13.).............67.

Enter in boxes 69a through 69d your voluntary check-off contributions
Enter the sum of
69a through 69d
here .................69

on sum of your
interest and

45.
46.

47.

48.

53.

54.
66

56.
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48a.
49.

50.

51.

52.

4.

Checking

Check this box and attach
a copy of your federal
Form 4868 to receive your
Monlana extension.

58.

59.

60.

61.

oz.

63.
64.
65.
66.

67.
68.

65.
66.
67.
68.
69.

70.
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72.

73.
74.

70.

71.

73.

tr
tr

lf applicable, check appropriate box.
tr 2/3rd tarming gross income
D Annualized estimated payments
E Do not mail 2008 forms and instructions

May the DOR discuss this return with your tax preparer?

Column A (for single,
joint, separirte, or

Name, address and telephone number of paid preparer.

SSN, FEIN or PTIN:

X

I declare under penalty of false swearing that the information in this return and attachments is true, correct and complete
signature is number



Schedule V - Montana Tax Credits
Enter on the corresponding line your Montana tax credits.

File Schedule V with your Montana Form 2.

ColumnA(for I Column B (for
single, joint, lspouse when filing

separate, or head I separately using
of household) | filinq status 3a

Nonrefundable credits that are single-year credits and HAVE No carryover provision

Form 2, PageT -2007 Social Security Number:

1. Credit for an income tax liability paid to another state or country from Form 2,
Schedules Vl, line 10 or Vll, line 10. ........................ 1.

2. College contribution credit. Attach Form CC. ..........2.
3. Qualilied endowment credit. Attach Form QEC. ............................3.
4. Energy conservation installation credit. Attach Form ENRG-C. ..........................4.
5. Alternative fuel credit. Attach Form AFCR. ..............0.

6. Rural physician's credit. .....................6.
7. Health insurance for uninsured Montanans credit. Attach Form Hl. ....................7.
8. Elderly care credit. Attach Form ECC. ............ .........8.
9. Developmental disability account contribution credit. ........... .........9.

10. Recycle credit. Attach Form RCYL. ................"......10.
11. oilseed crushing and biodiesel/biolubricant production facility credit. Attach

Form OSC. ................11.
12. Biodiesel blending and storage credit and attach Form BBSC. .........................12.

13. Add lines 1 through 12 and enter result here and on Form 2, line 51. This is your
total nonrefundable

14. Contractor's gross receipts tax credit. ...................14.
15. Geothermal systems credit. Attach Form ENRG-A ....................... 15.

16. Alternative energy systems credit. Attach Form ENRG-B ......... ..16.
17. Alternative energy production credit. Attach Form AEPC. ...........17.
18. Dependent care assistance credit. Attach Form DCAC. .................................... 18.

19. Historic property preservation credit. Attach federal Form 3468. . . . ............. 19.

20. Montana capital company credit. ...........................20.
21. lnfrastructure user's fee credit. ........... ...................21.
22. Empowerment zone credit. ..............22.
23. f ncreasing research activities credit. Attach Form RSCH. ...........23.
24. Mineral exploration incentive credit. Attach Form MINE-CRED. ............ ...........24.

25. Film employment production credit. Attach Form Fpc. Report your credit on this
line if you have made the one-time four year carry fonvard election. ................25.

26. Adoption credit. Attach federal Form 8839. ............26.

27. Add lines 14 through 26 and enter result here and on Form 2,line52. This is
totaf nonrefundable carryover credits. . .........................27.

Refundable credits
28. Elderly homeowner/renter credit. Attach Form 2EC. ............ .......29.
29. $140 Homeowner income tax credit for property taxes. See page 35. ..............29.
30. Film employment production credit. Attach Form FpC. ...............30.
31. Film qualified expenditure credit. Attach Form FpC. . .. .............. 31.

32- Insure Montana small business health insurance credit.
Business EIN ......................... 32,

33. Add lines 28 through 32 and enter result here and on Form z.line 62. This is
your total refundable credits. . ...... 33.

Montana Tax Credits
We have listed the 30 Montana tax credits available to you under three
categories. With the exception of the capital gains tax credit, vvhich is
required to be applied before any other credit, you are not required to apply
any of these 30 tax credits against your income tax liability in any particular
order.
Nonrsfundable single-year c.edits. your nonrefundable single-year
credits can only be used to ofbet your2007 resident, nonresident, or
part-year resident lax after capital gains credit and cannot reduce your tax

4

2.

3.

4.

6.

7.

8.

9.

10.

11.

12.

13.

14.

15.

IA
41lt.

18.

19.

20.

21.

22.

23.

24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

liability below zero. The unused portion that exceeded your 2007 income
tax liability cannot be used in future years.
Nonrefundable carryover credits. Your nonrefundable canyover credits
can be used to offset your 2007 resident, nonresident, or part-year resident
tax after capital gains credit and cannot reduce your tax liability below zero.
Your excess credits that were not applied against your 2007 income tax
liability can be carried over and used to offset future year tax liabilities.
Refundable credits. Your refundable credits are applied against your
income tax liability with any unused credit refunded to you.

Nonrefundable credits that HAVE a carryover provision



2007 Montana Individual Income Tax Form 2 Instructions page 35

@ t-ine 26 - Adoption Credit You can claim a credit residence was owned by a partnership, corporation or
against your income tax liability if you finalized the
adoption of an eligible child in 2007. An eligible child is:
. any child under age 1B, or
. any disabled person physically or mentally unable to

take care of himself or herself.

The amount of the credit is $1,000 per child. lf the amount
of the credit exceeds your tax liability for 2007, you can
carry forward the unused credit to the next five tax years.
You are not eligible for this credit if you finalized an
adoption before January 1,2007 but have unused federal
adoption credit that you are carrying forward. Attach a
copy offederal Form 8839.

Refundable Credits Form 2, Schedule V Lines 28
through 32

Line 28'Elderly Homeowner/Renter Credit. you can
receive a refundable residential property tax credit if you
can answer yes to the following four statements:
. I was age 62 or older as of December 31 ,2007.
. I resided in Montana for nine months or more durino

2007.
. I occupied a Montana residence as an owner or renter

for a total of six months or more during 2007.
. My gross household income was less than $45.000 in

2007.

lf you answered yes to these four statements, see
Montana Form 2EC for further instructions and about how
to calculate your 2007 elderly homeowner/renter credit.

After you have completed Form 2EC and when you file
a Montana Form 2, enter the amount of your elderly
homeowner/renter credit from Form 2EC, line 19, on
Form 2, Schedule V, line 28.

@ t-in" 29 - Homeowner Income Tax Credit for
Property Taxes. The Montana Legislature enacted a
law providing for a refundable $140 individual income
tax credit for residential property taxes paid in 2007. In
order to claim the credit, you must answer yes to all of the
following:
. The property for which the credit is claimed is a

single-family dwelling, unit of a multiple-unit dwelling,
manufactured home, or mobile home.

. I occupied the property as the owner for at least seven
months in 2007.

. I paid property taxes in 2007 on the listed property.

The $140 Homeowner Income Tax Credit for property
Taxes (credit) is based on property taxes you paid in
2007 on a principal residence you occupied as the owner
for at least seven months in 2007.lf you moved during
the year, you are still eligible for the credit as long as the
total amount of time you owned and occupied a Montana
residence was at least seven months.

Please nofe.'You must have been the direct owner of
the residence in order to be eligible for the credit. lf your

other legal entity, the credit cannot be claimed even if
you own interest in the entity. Also, only one claim can be
made with respect to any property.

This tax credit is similar to the Property Tax Refund of
up to $400 (refund) many Montanans received in 2007
but there are reasons an individual could qualify for the
refund but not the credit and vice versa. For instance.
an individual who owned 20o/o or more of the entity that
owned the residence could claim the refund as long as
they met all the other qualifications but they cannot claim
the credit. Additionally, the ownership and residency tests
apply to separate years. For example, if you purchased
and moved into a home December 15. 2006 and owned
and occupied it as your residence for all of 2007, you are
eligible for the $140 credit but you were not eligible for
the refund. Conversely, if you owned your residence for
25 years until you sold it and moved into a rental unit in
March 2007 , you were eligible for the refund but you are
not eligible for the $140 credit.

Qualified individuals who are 62 or older may also be
eligible to claim the Eldedy Homeowner/Renter credit on
Form 2EC in addition to this credit.

To claim this credit, enter $140 on Schedule V, line 29.
When you sign your tax return, you are declaring that you
can answer yes to the three questions above and are
eligible for the credit.

Married taxpayers who jointly own the property and are
filing separately on the same form may allocate this credit.

Line 30 - Film Employment Production Credit. You can
receive a refundable film employment production credit if
you made the one time election to apply the credit against
your income tax liability and requested a refund of the
unused credit by reporting it on Form 2, Schedule V line
30. You can also elect to carry fonvard your credit. If you
have made this election, see Form 2, Schedule V, line 25
for further details and instructions.

The film employment production credit is equal to the sum
of 14% of the first $50,000 or less that was compensated
to each Montana resident who was employed in a state-
certified production.

For further instructions on the film employment production
credit and to calculate this credit, see Montana Form
FPC. When you claim this credit, you will have to attach a
copy of Montana Form FPC to your income tax return.

Line 31 - Film Qualified Expenditures Credit. You can
receive a refundable film qualified expenditures credit for
expenditures made in Montana in connection with your
state-certified production. Your credit is equal to 9% of the
total qualified expenses that you incurred in connection
with your production.

Expenses that qualify for the calculation of this credit
are expenses that occur in Montana by your production
company and that are directly related to your production.
These expenses include lodging expenses, restaurant



MONTANA
Form PTC
New 11-07

2007 Montana Homeowner Income Tax Gredit for
Your f rst name and initial Last name Your social security number lf deceased, date of death

Spouse's first name and initial Last name Spouse's social security number lf deceased, date of death

Mailing address City State Zip +4

Physical address if different (number and street) City State zip

A refundable tax credit of $1rCI is available for qualifuing homeowners for property taxes paid on he taxpayer's principal residence.

Yes No
tr E Witt you be filing a 2007 Montana individual income tax retum? lf you answer "Yes" to this question, STOP here

and do not complete this form. The credit should be claimed when you file your individual income tax retum.

lf you are not required to file a Montana individual income tax retum, but are eligible for this refundable credit based on the
following qualifications, please complete this form and mail it to:

Department of Revenue, PO Box 6577, Helena, MT 59604-6577

Qualifications:
Yes No
tr E T|.re property is a single-family dwelling, unit of

a multiple-unit dwelling, manufactured home, or
mobile home. Dtr

lf you answered "No" to any of the three statements above, you are not eligible to file this form.

I occupied the property listed above as the owner for
at least seven months in 2007.
I paid property taxes on the listed property in 2007.

Yes Notra

Name, address and telephone number of paid preparer, if applicable Preparer SSN or FEIN

lf you wish to receive your refund by using direct deposit, enter your RTN# and ACCT# below. See
instructions.

RTN# ACCT#
E Checking
I Savings

May the DOR discuss this tax return with your tax preparer? [ Yes D t,to

I declare under penalty of false swearing that the information in this return is true, correct and complete.

The $140 Montana Homeowner Income Tax Credit for
Property Taxes on Residential Property is based on property
taxes you paid during 2007 on a principal residence you
occupied as the owner for at least seven months in 2007.
lf you moved during the year, you are still eligible for the
refundable tax credit as long as the total amount of time
you owned and occupied a Montana residence was at least
seven months.

Please note: You must have been the direct owner of
the residence in order to be eligible for the credit. lf your
residence was owned by a partnership, corporation or other
legal entity, the credit cannot be claimed even if you own
interest in the entity. Also, only one claim can be made with
respect to any property.

You may file for and receive this refundable tax credit even
if your income for 2007 is below the filing threshold and you
are not required to file an individual income tax return. lf you
are required to file a Montana individual income tax retum
and you qualify for this refundable tax credit, you can claim
this credit when you file.

Qualified individuals who are 62 or older may also be eligible
to claim the Elderly Homeowner/Renter Credit on Form 2EC
in addition to this credit.

Questions? Please call us at (406) 444-6900 or TDD (406)
444-2830 for hearing impaired.

138


